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Change in the trade specialization of major exports of
South Korea and China (1992~2020)

Yi, Yoojin* /Jiao, Tiangi** / Lee, Soo—haeng™**

This study analyzes how the trade specialization of major export items from South Korea and
China has changed from 1992 to 2020, Using the three indices of the RSCA, TSI, and CTB, the
change in the comparative advantage of two countries in terms of export share, trade balance, and
the proportion of trade capacity were investigated, Main findings are as follows: First, the RSCA
indicates the specialization of high-tech items has gradually increased, while the specialization of
low-tech items has declined in both countries, Second, on the basis of the TSI Index, South Korea
is more highly specialized in high-tech items than China, For the exports of low-tech items, China
maintains a higher degree of specialization than Korea, Third, among the major high-tech items,
“optical devices, etc,” has exploited comparative advantage in terms of the trade balance between
the two countries since the early 2000s, but “electronics and their parts” have a relatively small
difference in the TSI index between the two countries due to the increase in intra-industry trade,
Fourth, in both countries, the share of trade volume of high-tech item has been increased, but the

proportion of trade capacity of low- and mid-low-tech item has declined,
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