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Causes of and Responses to Regional Employment Shock
: Featuring Five Cities in Gyeonggi, South Korea*

Kwon, Jinwoo™* / Jung, Jiie*** / Lee, Seul***

No local labor market is prone to employment shocks. Still, the level of response differs by
market, Existing research suggest a few local characteristics as explanatory factors, but the extent
to which these characteristics affect local labor markets is mostly left unknown, This qualitative
examination of five cities in Gyeonggi-do has found that local employment shocks are in large
part induced by sizable external forces including the upper governments’ policy, the rise in real
estate price, and the big development projects in nearby localities, Such forces are often much
stronger than local factors, limiting local governments’ resisting endeavors, This finding implies
that a creative approach, such as a renewed balanced national development policy and a joint
development project of adjacent cities, should follow to keep local labor markets resistant and

resilient against employment shocks,
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