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A Study on the Effect of Local Financial Expenditure on
Local Employment
. Focusing on the mediating effect of Gyeonggi—do social

development expenditure and regional economic growth

Kim, Yong* / Cho, Sung Ho**

The purpose of this study is to provide implications for local employment revitalization by
finding ways to increase the effectiveness of local fiscal expenditures by analyzing the effects of
local fiscal expenditures on local employment and mediating effects of regional economic growth.,

To this end, data on social development expenses, regional gross domestic product, and
regional employment among Gyeonggi-do local fiscal expenditures were collected, As a result of
the analysis, first, as social development expenditure increased, regional economic growth was
higher, Second, the higher the local economic growth, the higher the local employment. Third,
the increase in social development expenditure was high in local employment, Fourth, as a result
of examining the mediating effect of social development cost by inputting local economic growth,
it was found that the social development expenditure has a partial mediating effect that indirectly
affects local employment through regional economic growth, Therefore, it was confirmed that
high social development expenditures among local fiscal expenditures result in high regional
economic growth, and social development expenditures indirectly affect regional employment

through regional economic growth,
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