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The effects of municipal anti—corruption policies
on the local firm’s labour productivity and asset profitability

Gyun Cheol Gu*

In this paper we estimated a fixed effect model and then followed the DID empirical strategy to
analyze the effects of municipal anti-corruption policies on the local firm’s performance, We found
that a firm’s labor productivity and profitability turned out to be 0,4~0,8% and 1.17~1,30% higher
respectively on average in 81 municipal governments which have been recognized to augment the
effectiveness of anti-corruption efforts during 2018~2019 than the other control group, This study
can be seen as yet another evidence on the policy room for Korea’s municipal governments to
encourage their economic growth and tax base expansion even though they are confronted with
harsh constraints by their upper or central government on their capacity in terms of providing for

local productive public goods,
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