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Impact of Special Economic Zones on the location
choice of foreign direct investments

Ja Un Hwnag* / Myoung Gu Kang**

This paper empirically analyze how Special Economic Zones(SEZs) influence foreign direct
investment(FDI) location choices within Korea. Employing a panel negative binomial regression
model(NBRM), this article evaluates the effects of the SEZs on the number of new FDI firms
registered during the period 2006-2017, at the metropolitan level. The locational factors
investigated in here comprise the SEZs(Economic Free Zone, Free Trade Zone, Foreign Investment
Zones) and agglomeration effect(domestic firm density, FDI density) and pure economic
factor(GRDP). The empirical results show that Economic Free Zones (EFZs) and Foreign
Investment Zones(FIZs) to be positively related to location choice for FDI firms. We also find
that agglomeration effects have a significant influence on the impact of both types of SEZs. While
the impact of EFZs is greatly dependent on the agglomeration of domestic firms, FISs still play a

significant role in attracting FDI without agglomeration effects.
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2118 SHoIE 4 2l0f SN KR,

e
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A QBQIERE|210]
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i

ol S A0 Lt SEE 2A=AFX7 (Y| 4
(2l 714

HEHs
AlEe| w2
R|SILHEARAL ol A= LAz 2| XIHLHSAAHGRDP)
ee (9l =2)

E=SAE oA

S5 = ZolA|=o| SRR HRETONY

1I: o OO 71—
SHES0 (Srt i)
ois
7igtel m 51}
N o A FSANIEO| & h (ol 4
(91 7ha) / Samiol Bt (9. ha)

QI=QIEX7 | L=

& =R ||
.:.—I & (2l 1)

AHIXFRTH(dummy)

ol S HAA=0 BHALFTH0| ZRHSHEH 1, OFL|H 0

XKL 2RI (dummy) E15 I OIMIE0l KIR PRI ZXHIS 1, OFLIZ O
ol A 2|0 2 IEXIX
omol= i ol 21 ehice oRARAIS




N\

HEMTHO| = AEX (Y] YUX|of Ojxl= Futoll 2t A7 | 249

Hap b= BEMHR} E|AZ Z|cHzt
AT RRIEX|He R 38.302 84.780 0 535
KIS Ak 82.560 9.494 9.494 361.0%4
11 X|GLHS AL 28,389 10.801 13.580 65.370
e pia=r={G Rl 2442 0.378 1.661 3446
Al 3.065 0.883 13 5
L7 |Ye YR 28529 70.266 0.496 384.790
QISR | LR 0.855 0.562 0.164 2762
ZBHIXRTS(dummy) 0.490 0.501 0 1
X2 SR (dummy) 0.380 0810 0 3
2T QUIEXIX|H 0.9375 1.052 0 4

B QT ARusl F4udel A ATE slersh] SlalA Bl7EAS A, SYdos

FLH 7] 7HARLE (count data)o] B2 2-0]3H(negative binominal) 3]FE &0 L73te] A4

o AaE Fgstoith. (Od 2w 2 A7 #4713 F A= 167 FHAI =0l AT =154

Ao A= E s|AaEag o yeld Zolrt, Ao W Al =9l FAZ|YY 7t Sk L

Al AR daste A0z Ueuy o]z o5el FA|de] R27F Ao r s Bt
o

(3 2) BN A AZOIS X}y (2| AlhEIE (2006-2017)
wheba] HATo] TS TR

O 2 A9A vHY 225

1o
o
I

=

2= EAS 7HAE ZolFEE (Negative

binominal distribution)®} S-A}3t &)

2 9L ST 4 ek olF HYel ARy
| o2 BAT A%, B 7k By Ay
52 gk 7, 1 AT A%
R T e e . ERE LS A Nk BE R
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| 28 4= UHGujarati, 2011). 4714 Arte A1 1o A= oA Alet = AFA A {4
ZIREHE(yrt))olH, pE2 242 JuATE Sirith

Lo
/\
‘l“

Ao = exp(fh + BAGUB A, + G A GUFAY,, + A F Lol ,
TBAGE, + BN BRE, 44,2 A FA o B

+ B AT + BAT AR G + B2 TN FERA] o)

S 7o) GFARAIYS] 9] S VAL BNE Telst] Siste] AR A
5 (3 5ol ANSATE. FAAES] AT GATATAT|YS) £5 FHASE AYete], BF(De
ASRS 28, RPQHNE BAFATY W4EE 28, BRI BE WAE 27
43 AN AN, ohure 2 BRI SHAATY MAST T BYE
o} ERgHSE 7k TYstel BAR Axeltt, By (7 2P W =Y ()] lstel 219
%(log likelihood)gtol Z718k0 2, S AT T 4EARFE] UTAA7|] A Mo
F7449] Ml g 2chGujarati, 2013 3 4 ek,

wAe] Z3f, o xoe] YFUARAT|Ye Aol /1 Feld YL vIAE Wt A
WA, Faadeld, Su7de) Bxwet gRAREA| Qe WHselt, T8l tgoRt &
AAT %, AAARTAI AFARAA o] SATARA A A G FoT VAL 7}
At RO ettt ARG o5 g AR Lehdth

o&

>

w

Aof| f-oJgt (+)4 a37) QAL X}%%"%*Xloﬁ]% %%PXI U Floz UrEPLJE}. o= APEA &
HAAFGE0] JAAEAAE] ARAge] EAH o2 §o5HA] Jrh= AvE =&Fe
o] AL(o]T Y & HFUA], 2011; AAE, 2015; ALY & HA, 2016) 53} AtE Y, 03|8 = 5
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= e m AASETAEY 3484 avks HAPY o9l d4E5(Head & Ries, 1996; Meyer &
Nguyen, 2005; Wu & Radbone, 2005)1} 585 ZAito|ct, & A= 27t Sl Add a5 24
SEHAAF S AEskstar, 7HE SEHSE FA5H] 13 ol ARA Y-S o] 8o =M
A7 ol A thas A E o] EHEAAITA S0 S AQ atE gheld 4= qlSith

AHPES W5 23R BY3)olA AARTY Hpo] T4 Fo4de =R}
o] =4 Yepdtt, F9AwoA] BARRFEo] 20T A, 1FA] g2 A Ho v|gte] = 1FEAt
71%9] f-9lo] HFHO R 49 9% F7I5HE AR Uehdth(p(0.05)." FIAIE| FATAA| Y
o] Va7t S7FeeE, SRIEA| UL BHH o2 0.1707F S7Fhe A L& Yt thp0.01). H]
5 7 MY M4E AR vad 4= QAR o] it Sl A=QEA Yol FeAl T ool A
YAE Aed wie 2 A4 sgayte] fe7t Wi, A dEo] o& Z32Ql w7t A A]7gst
= AARRY ] B Fagt g agle] i AS ou|ith HHO R Al oA IR HE
FAI8E7] 917E = QIRAA G FAXE Dol A= L FFY E3 ARFA] A

ox

A% BT 4 9t
U H|% Al e St A st glott, Moo SAolt AR AUEY] o] 4% 9]
o] SR Glo] Wiold Qlome, A oR TN AAES AEhs ARAEAT AR
A, 2015)2] Fa3 TeiARge] o 1S o 4+ ik, E G} alo] ARARA] Y gk

YA A = FoJskATE, =7F Wi AT QA A= Fo51A] - ARt dS el At
(Syamwil & Tanimura, 2000)2}%= S-A}sE BAZdto| o)

F7HH R WY (4)o) SHAATAED I7IYe Y=Y A2 AE s
A3k, BAAFAx=m W79 9 e Hapot = E AR gx=U71 9] g Haes AR
2 9 §93Hp0.01) AR ettt o] Aol ARG A Ao JTatg W
AUth, E3F ATAGHPE o] &sto] SHAATASY w7 Ey =Y ABAS FAIRH

Ao o] o EH BH7h AR R, lRAEAR| olo] wge] E

_IL4
:Ll
rir
o
E i)
[
Jo

4) o3| FEA A Al X 2AAIG7L pete, AWHerE 199 7K o] FE5e YA 9=lRA7199] 47t
t2F 2% exponential() = 7P3Pﬁh At ARl AWE Gujarati(2011) FFard 4= qlek, wheF g7t oF4=etH00)
exponential(B)gh-2 10140101 BR, AEH7t F716lH F45WE (exponential (B)-1) iRt F7kskaL, wheF prt
S48 ({0) exponential(B)7k 10]8H(<) o] B2, A7t S7FetH £484= 1-exponential(B)uIRHE Fagtchar
5H/H§]— 2 O]q_

5 AAAZE A sHe oHAFAAGo] FAA TS| ] AR 7| o] YA Mol ux|i= FgFHo] At
QAT 7| 2] AR Aeof w2 %‘7%} 2 MR g 9l 9]%°1EZP7\I°*% AdiE oz AukAQl AJge] F
A 714e] FH4zo] A o2 Akt Do Bekal o=l EA| S fA|5] S8l Awst A
AFahs Ardoltt, weka] v QSRR Y] FAA R AR AP n|X|= P2 ATAY 4 AR, Al
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w7t S7FAL Qe A2 FEE Bart Qe o Aol Z]Eel = AdRATI 9 A
off frostrhar vralxl A4 AP i, esAe] o1, T2)al 7| o] A ANE Sk Ak
7FAA 42 e QmRi ol AR Ax= 71 9] WA E M7t G AUARE 7=
A 3 HESH, FoAee] Si719e] WHET &S ARl S=AFAIH9
Aol mA = B3} S7IRES SRy, o= SHEAAIT ST 719 BAE ] BofEs] Ayt
EATE Bl A7 (Head & Ries, 1996)2F AART}. =l RA7| A2 AR 0] EAch= 3
AESE TR YAS AT 4, FU7199 Aaazo] w2 Ao YA 7hs/dol &0
SRR AR o] EASIE 2k Sl }o] A E o] QA g2 A1 A2 AEsHA] & Aol
T, B @)l Y= ARAA Y 9] HAIS(0.103-0.217) B £2J%=(p<0.1 —p<0.001)7}
S7FtHA, S ARAA Axmll7|F o] BRI W) AuAeTE S(0) A A S o=l
FARA O] A5G T BIE T o] F 7S FRSHY, ASlEAA A2 SUrIde] ¢
HErt S7FE= R A7I 9 GAo] F291 BE v|AE Ao] ofyeh, w2 sh7] %9
AHE7F 2 Aol A = ARAA| 9] A4 o] A FAT G 39 S7hl {3 FFE v
A3 Y&E & S ek ol Al & H-%3](2002)2F Wu & Radbone(2008)0] 2|24 of| Al 2] A3}
AT tifE 71dege] Aoz dofd S/ (periphery) A ol EAsaL 9l
Al=7E of o o Aol AAHA] F3E A= AFA|G& AT FE4 59 FEoR {2l

sto], 2o 2= A=ARA|YS FHAGoR FA4F, wiA[shal e W A3 fARE 2y

(& 5) SEZNTH0| =T P [l 0lxl= 0t B4

(1) ) @) @)
e Al QIBRIERD(2lo K2 4+
Ao =
XIOILIEAAL 0.005 0.004 0.006
Trlees (3.70)* (3.39)*** (4.90)*
_ —0.01 -0.01 —0.01

I RIILHZ AR AL - : .
felExhsd (-1.30) (—1.70)* (-1.66)*

o 1.265 117 1.05

BREZ0Y - : :

HeEs (699 (5,94 (512
Aloi= —0.099 -0.13 —0.166
=2-

(—157) (—1.82)* (—2.65)
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0,001 0.002 0.002
L7 Il 2z ; : ;
=7 I=e 2= (1.27) (2.69)"* @31
0575 0,650 0613
olEX|7|of Tl - . .
B (459 (5.26)* (5,10
SeizrTo
0.412 0.405 0.19
AR KIS X ) )
SRt (2.22)* (2,48 (068)
0.490 0.124 0.077
X (e} I:I(Z“X CE! o . .
e Al (1.24) (0.44) 0.19)
0.413 0.103 0.217
QIRQIE IR - . .
=X 6.7 (193 (3.5
Neng
HAHKIST X 0,045
2Uf71940] LEE (4,00/**
RIRSKIS X 0.064
2u719i0] LEIE (0.44)
QIEQIEXIX| X 0016
2u7100] LEIE (3,69
HE 5 192 192 192 192
L 610,061 657,966 —507.258 604491
1) Al QIZOIEXP 0] QUAE BAHAR AsI0|, B3 ()2 I MHEHEMGIT 2 (2) ~ ()= Y S0[33=MS

Al
23H5F 5IRALN HIAES E5f| S2511DS(RE)S MEfE!

= 4.

ZD) ESOtO| RXH= 7Z40| 1, ¥ K= 1%, 5%, 10%0IAM EAXCZ Qo[5S ool

ol

S28ATFAE 2foll, FAMFSolAE olel2Ql 4237 vEbdth, A A, A ko] 9l
o] AARFTHAL Hare A= ARAID ARl frofdt H Y F&E mAL Jlov, 199 A

O]
H
U3 e S(0)9 B3 7HAL Qe Ao YeEhdtH(Rd (3) (4)). 1999 A EA4te]

siukelo] Z7iahe HEH O IRARATIYE oF 0,017 Aashe AoR trehdtt, o)k 2=l
A9 BAF) A AAE PO E FASh) whiel] 4o Al Tojee FRdkA s
P 7He, 1915 A REAAL] AT S B SJafal 7 98-S ofnlareH A

%, 2015; Schaffler £, 2017).

Aol Adm wEste], 2y Q) ny (4)olA Bdaold Haes A9 o=IEAT Y
el °ok(+)94 AHEAE, AYE HEs oo S(0)Y ARHAIE 7= AR YERT o= A
e ZAn7} =RIEA7|d e ARl 5t 209U ¥el AGe=(Pusterla & Resmini, 2007)
detel= Aoy, o] A7hEele] AddFo] YFRIEATEY w7 AR = o aQl
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o| AW A A7F AR Ao A= TR] Q8 2910] o 7heY)|, =2 HtEgodo] Htgsl= 11
29 13 olgo| gial AT EE Hhalalal 9)eS 8538 4= 9rk(o]7]% 9], 2008; Schiffler 9,

RS ‘:H AN
2017). AGAUES 771 =AFA7IRe] AAE A7l AL =AdFA7IYe] ol 71

189 7HsA (Schiffler 9], 2017) ¥ ke =5A%2] 724 (Basile 9], 2008)2& WolEo]1 g]x]

nprErez 7|9 o] A aTE S 9e] BAE el =Rl |Y] EE M B w2
SAA oA ASRATEAZIGY AU ool G+ AHEAIE 7= Ao ® Yt 59
B (@l =AEA7 Y] HETF FU7|He] WA ERY o 22 AE FY=E 7= A
&, AT 7| AP EE BESE =R A Y50l A9 7|E H=EAY9Y A4S IEolA
53k ALk ao] e U o5l ek ey 5o UElE AlEE ofsfstal, Ae
ou)gtch(Head £], 1999).

o] A5t SIFIRA| 2] YR N v EIRE FeAE T9loA A
PAT HES S AT PPN AFARA A YA 2EL
AESHL, 53] SHAAT] ATARA| ) el vl Fke] o2 v Blsksict,
12447H2006~2017) Bt Ffell AT AIF SFARA|Y 7354708 o= BT 2
3ol 2, ik Aele] AReIRA|Fe) Aol 1Y felg FFL vAE Hek Ay
A, HRATol, Fhr19e) WHEsE 2R UTAY| Y] W wolt), e W o R S
AT %, BAARTAT} AFAFAA o] AFARA/A] A §U3t fo FUHAE 71

X9 dEo] B8 ZHA Rt A HsH= AR 0] AR AABHE QAR
wrh o Fa% meaclo] Hi AL ofnjsitt, AFgolx|el wsl S5 ghe AC R ekt
ol 7k EMAA TS| AIFEAT|AE] AX M) EAL O SOJ5HA] irte Ante

Z9E U AT & HHIA, 2011 AAE, 20150 FLY & U, 201657 AutEie 2
ot ¥ ATE 17t FIWAAATET ch2A] SRAATES AR, THE BEUSS 1A

37] 913 SOIFAALNRHL o] §3to] AT AT WAY S Ui,

4. M
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obrt SMARTAST FUIde) WY HEAE WSS BAT AW, BAFTAS £
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o FuAo|gloLt HAHORE NolFgAL Aoy ALepr RESAL 2l Tl Autel

A7 7Fs Aol BIAT Aol = 2|77k XA =] YEHKDL 2014). AT AHEALY] S ol
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