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The Influence of Discount Stores on the Profit Rate of
Small Merchants in Local Downtown
: Focusing on Chungnam Prefecture

Lee, Min—joung* / Kim, Yang—jung™*

This study investigates how discount stores nearby(limit the distance to 5km from respondent
store) affect the profit rate of small merchants in the local downtown, by the survey 1,097 merchants
throughout Chungnam prefecture. The explanatory variables are discount stores(divided to large-
medium-SSM), distance from small merchant, number of discount stores, similarity to product-
contents. First, the farer large stores are located, the better profit rate small merchants get. This
implies the large stores, where supply somewhat completed product-contents and services in one
building, need to be located suburb area distant from local downtown. Second, the nearer medium
stores are and the more different product-contents they have, the better profit rate small merchants
get. However we need to be careful not to understand the fragmentary way - e.g. the medium
stores are helpful to the revitalization of downtown. Instead, it is more rational to be read as the
revitalization of downtown needs to be led by diversity-extent of product-contents and services.
Third, the nearer and the more SSM are and the more similar product-contents they have, the lower
the profit rate small merchants get. Therefore, it is desirable that, in the same business district, the
most active policy coordinations has to be considered such as number, distance and handling of

product-contents to SSM.

Key words _ Discount Store, Small Merchant, Profit Rate, Local Downtown
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