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The experienced goods and Resident impact on
Willingness To Pay
. Case of the Training Center for Youth Career and Vocation Experience

Chae, Subok*

The purpose of this study is to show the effect of Onsite and Experienced Goods on Willingness To
Pay(WTP) using Contingent Valuation Method(CVM). In order to examine above effects, this study
estimates the CV survey regarding the training center for the youth career and vocation experience
program. Also, the current CVM approach, adopted by Korea Development Institute’s Public and
Private Infrastructure Investment Management Center(KDI PIMAC), have a problems with a
biased sample due to elimination of zero’ respondents(both true zero and protest zero). Because
of difficulty for theoretical validity. this study exclude protest zero and use the linear function.
Results of the estimation, Residents’s WTP is 3,808won~6,531won higher than non-resident. Also,
Respondent who has experienced similar goods is 3,738won~4,286won more than non-experienced
people. This replication result is similar to existed Preliminary Feasibility Study(PFS) for the WTP
and benefit cost ratio. The WTP and benefit cost ratio is 2,582won and 1.60 in PFS, the replication
result is 2,600won and 1.64. The results of this study may be useful to provide an objective evidence
for a construction and management of training center and contribute to enhancing public awareness

about the importance of youth career and vocation policies.

Key words _ Onsite, Experienced Goods, Wilingness To Pay, Contingent Valuation Method

* Research Fellow, Busan Public Investment Management Center, Busan Development Institute
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