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The Perception of Local Government Officials on the
Transferring the Social Welfare Subsidy Services to
Local Government and Policy Agenda for the Welfare
Decentralization*

Lee, Jaewon™* / Oh, Youngsam™***

Moon Government is establishing the finance decentralization at the level of a federal system or
government as the National Agenda. However, national support is not as strong as it should be. This
is because local government have been experienced the problems of Local Fiscal Decentralization
(LFD) at 2005 year. This study first, analyzes the status and feature of LFD in the local government’s
revenue and expenditure, and then investigates the local government officials’ perception of LFD as
the condition of decentralization-innovation. Based on the first or second generation theories sug-
gested by the Musgrave-Oates or Oates-Weingast model, this research analyzes the officials’ percep-
tions of LFD.

In the results, the government officials have passive attitude towards LFD and local-finance de-
centralization by the Decentralization Revenue Sharing (DRS) system. They are still located in the
view of the first model in Musgrave-Oates model, and do not have high expectation of creating
local-finance decentralization or decentralization- innovation since LFD-DRS. In the local govern-
ment’s revenue and expenditure, welfare expenditure is increasing. However, it is difficult to expect
the effects of local-finance decentralization without changing perceptions of the local government
officials. To achieving the decentralized government at the level of a federal system, it is necessary to
investigate a major cause for negative evaluation by the local government officials, and the govern-

ments should solve the various problems in the LFD-DRS.
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