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Research on the relation of the general local shared tax
and local government budgets™

Lee, Yong—Hwan**/ Cho, Kyung—Hoon™** / Kim, Jin—Deok™***

This study focused on the relation of the general local shared tax and local government budgets.
Through correlation analysis, the effects of the local shared tax increase on the increase in each
sectoral budget in local governments were analyzed. As a result, in terms of local revenue, local
governments are taking strategic steps to increase total revenue. The local government sought
revenue strategies such as securing more revenue from non-local taxes like user fees, and
minimizing the burden on residents. Therefore, improvements to the allocation structure of local
taxes, such as the expansion of local tax bases, are necessary for the local governments to actively
expand their revenue.

In addition, in terms of local government spending, even though the general local shared
taxes are used as autonomous resources, they are also being used for the allocation of mandatory
resources, such as the matching allocation of central government-subsidized projects. Therefore,
the study confirms that fiscal policies are needed for increasing the central government subsidy
rate to minimize distributing the general local shared tax to particular projects for utilization as an
independent resource. In addition, as the study shows significance between the general local shared
tax increase and the increase in investment expenses, the local government has confirmed the will
to invest in the development of the local economy if there are sufficient independent resources.

Key words _ General Local Shared Tax, Local Expenditure, Resources Allocation Behaviors

* The analysis is carried out based on the research report. "The Impact of General Local Shared Tax on Local
Expenditure(2018) , published by Gyeonggi Research Institute, with some modifications and improvements.
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et AAA DAL A FRAM UL AA AT o], AA, HAded 5 HRA
P2 =0 A 53] APAADA L] AP+ FE= AAH LR vEe 7Y ojoE T
HR2RE o|AE ojdp]lof o3f 1 A7|e A9 Ml ZFERL & 5 o T =
A PR GA ] o) Hshe Uor AREA|G} BEF A=E L& o, AFARA = A
BAAGA7F AR B8 4 = BFufAZt EhEn, 20189 A YA EA ] 9
AoflA AR RAlE 17.89%2 A HA|] H|FS AA|BLAL flon, o] F BFuFAlE AYuy
Ale] diF2olzt & 4= U= 97%E ARSI Qo). 2B E BEWRAL R AA AL 1
BE 243k F8% 202t & 4= e Aotk

APAA DA AYAFAE SEHFEEE o] dLA HH, ol APAYY F8 Y= &&
H3 Qle}, &, APARALAE SFoh=tl o AAE QYo APe) Y88 F55HA] Z3}
€ B 75 A9 ReelFe 982 435k Aol A0, AYnRAlE AYAYE 245t
€ 9L Y% ol FIF ALY 33 AP EdFE 2= 71T A, AAA
oA 2t A9 BS54 sash] 913t 71ees 882 4 ke Aotk

T, AGRFA| FolA EERTAE §=7F Aol FojRIA] of2 AvtAfEe = Bgo] 753t
o B2 HEARAE oA APAADA = A H o2 AL viEstel 28 4 Utk
Ao, AYAA A= ol 54& 8310 it 289 AE STisish7] A8 =5 2 A
oltt. &, o|dd HFAFAE A& F-LE2 P vlEsh=AE AEntd, AR A} o=
SHaL = AP A AAEA Y S ol o ks Aolnt. AsiAH, T3 ABAA A
of ojdshks BERFAZF AAF Y Mg vl ST Bste, AYAGIA el
HFuRAL] 70 AL Bt FE35H ofsid 4= Atk Aol

a7t A RAle] gitt AYATE2 AYATA S AR FBAY ERE Bt sk d+-E0l
Bo] o]Foi R, &, AFAALA| 2] 90| WA S HARFAE Fo2H YA FoF
& SRS She ATE 3tal $23] kL A=Al disf o] AT AFRA|7E AR 2
Fa% £UY F9 SHEA QS e A2 ARASE AU BB 92 B8tk Vs
2 $skaL ke Aold, ole AWIRA A= Fa¢ T2 A= st ZLejiL o]

) AL FH AT, AN FUAI Y EFRNH 2 A, TAGAR] 4 A Brief, A|55%,, 201810,
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whe AR A cjelo] Fokt APAARA Y ML iAo R BEF 4 Uk AR
Ao Foo] gejgt Ao A= sgct AnHos APRAL 257 gt oM X
WIEA|Y WAAS Qo] BAHoE ojRojxA] Hen?, o AYAXTA] A2H A
ghuiol ojnlg 2 Ao AAE Aol

T RETEAZ} BAREEY A4S St et Age] oA Ado] FAHYSNE
7813, 059 AL HePe s grAl] slEe Qchs Ao) $2le) WAlolth, 1
o= BT, REARAS AN A ) QubAo Rz AL Qol, ZF AWAXTA A AL
2 oj@A) vk 248k R0 e SHL RHo] ol=ojx)A) gttt AWAN AL A%
dprEge Br)doe | ore) JAHoRE Jee Be & gout REIRAE F4)A
oz AU Yegolne APAATAL ofF A S9lo2 sl AL HEE A
o}, olgist REWRAY) EAS TLeslel, AWAXTAL RELLAS ofFA AH8e) Al
gt 24o] Pagh Adolet & 4 Qs & AT oo tha) RELRAL APLAAHe] o8 B
At QEAIS Sels) B Gt

webq £ A7l Sejuete] RETRA APAADA Y] AYAET) BAS B4 Rolnl, o]
£ 59 Ao AR A4, AHH IAARY EHS FRHES F ol B3], nEaR
Ale] 7o) AR 32 A Zxiate] WAl tiet 24 AT TelslEs & Zojy, 0|8
8 RETHAC) Aol et AAE B4} g5 uAst WA AA YA Z|ofstnr gt

Il. EEEAM|C] O|aH

1. ES RN Mx2f ofo|

APFAA DA 2] BP0l Bagt AAS RS, QA viES 22N AP 24
B AAS =H3517] 4% BHojA SF=E Fo] AYIEA A=olcHE YA, 2018). "AYIE
AR A3Re] mEY, APAFAE BELRA, SEARA, Pttty 2PFHuRAR

2) 19699 WiSAl9] 17.6%8 HART-E2 QAT o)F, o] F3o] YgoY, 2005 19.13%, 2006\ 19.24%= WAHNN &5
AgzAH f=. olol daf 2006 FEARFA A4, 20159 £RMERSA| A He] o] 027 & SR
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5o, E5EAE ARPEIBAE FAR YA $89] 19.24%¢] G 54 97%<t A
U YA Ao mE a2 A] ZAtee] 97%E AR FoocH(FAtAR, 2018). 2018WE 7]
£o2 APARAQ HE YFAolA AHRPAIRA 4,1739 Y-S AT 227= 9,8029] A<
19.24%¢%) 43% 7,8319] Y02 7o) HEALRRA 1% 7,8019) ¥, 2HRIHATEAS st} £
45% 9,8059] o] AjYo] "}, ol wlg} 2018 HEWRA= 42% 4,6069] ¥ 27} e},
19939 AR A)7L 44,1319 oA 20184 459,805 o2 159 F< 941.91% ZE7lstgom,
HEWEAE= 199349 40,1192 U0]A] 2018\ 424,696% 40 2 154 F9F 958 59% F7151Att,

(& 1) AGueM 72

(S : o &)
e A sEpey | SWoyd | BEosg | sssmss ﬁ?ﬁ%ﬁg"
1993 44,131 4019 4012
1984 47 246 42,951 4295
1995 54,842 49,857 4,986
1996 63,777 57,979 5,798
1997 67,987 61,427 6,143 (418)
1998 70392 63538 6.354 (500)
1909 67,108 57,825 5783 (3500)
2000 82,665 74,687 7,469 (510)
2001 122,880 11,195 1,120 (575)
2002 122,594 108,849 10,885 (2,860)
2003 149,107 122,385 12,239 (14,433)
2004 144,691 130,129 13,013 (1,549)
2005 198,775 179,276 7,16 8454 3930 0
2006 214614 186,915 7434 10,065 10,200
2007 251,969 213162 8528 1387 18892
2008 310,990 257,959 10,394 13784 28853
2009 283,196 230,321 9,243 12,305 31328
2010 280,128 246,791 9,929 13187 10221
2011 308952 272,747 11,010 14,575 10,620
2012 341862 301,914 12,580 16,154 11214
2013 357,246 315,581 13,149 16,886 11630
2014 356,982 318845 9861 16,884 11,391
2015 348,881 321762 987 14,104 3141
2016 379,673 350,237 10,832 14,457 4147
2017 443639 410,323 12,690 15,491 5,135
2018 459,805 424,69 13135 17,801 4173

Az : YELHR(2018). "2018HE XYW RN ArEaiiA,.
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EFRRA = AYAAGA 7L 288 +F o139 BEEE A8 5 A=S BEFES] 71824 3
A8 BHIE AEsL, ABA 5 AA A £ R P 5 s RS RAY F= diAidol
o oJ2gt olf-2 HFARAlE MHoNA A 71E] wet o] FE53 AYAA DA wF-EA]
o 2RE Fols o §EE AT AR diF] 74 AAA DA 9 Ao 7= FRAF B
e B8 At AL ol SN STt 8% 2UE 2olAY = AR  Se
A Egte] o7} EATIT,

BFURAE AAt T &) AYAE AP H & TR APARAE A8 Uhsd 5
a3 ditAolzt & 4= glon, Sl AFAAGA| S| LgAdoRA F7HY S wiA|skaLat
3k FAZ ol 4= Aok, 2 BEafAle dude R 388 4 Qv SR AYAN
A9 AEwd 7103 Yok FFYL 5 YL, o3| AEAUCEA APAAEA Y 2|0
mE} RS BPsl] ol BAVE leBg, I AL A vl AAEA SHoA A
AAGA7F AHeA-E AT A=A B]lo] Basi

2. HEWEM2| X|[URHH Sat

1) M= S0t

AFAAGA 2] QY2 AFAe} 22 A=Y E Sl TFoh Aol oA Y Ao, $Eueke
A 152 T AFAA 2AAAL A 9E ALEE D ZAHY Alo], AR89 Ajo] To=
& APGAAGDA 2t A A7 AT el gl o= AR o2 APAAGA 7L AAAY
tto2 dadt QUS 2R Rtk AL uishy, AR SHAAM A 1t 2482 S5
7] 918 2 T 59 E= A9 A5 Qo] Fadits AL Aujhs Ao)7|E it ojof ©
gt B2 I7MlA AEARA Ao o)Akl jlen], feehs BEwRA A=E F3 Ao
AR8E SHA717] Rohs 45 753 ALE BsF= 9L 35k ot

BFRRAE Aol &5 AA B S RS A=o|ng, AAXYA Ajdo] & F53F 3o
o @2 A S wiEsHA Aot 121 o) 342 EAI2 tEe], AFAADA R stoi5 AR A<
Al B =3E 712014 RES s Ulo] 2 5 k. A€ S0, 4 A AAledo] solut
A =HE 7188l oy HER, n|Ess a7t S0 HY, 20 2R v =
+ BEuRAZL JiHe s 248 397 2ASH Eo. 28, A9 AH+8E FaA7AY
234 3k =] qiBiAE 7IEAETR R 7IEAETYY APAl 3t Qlont, BEuRA|
o] wjjio] it A2 o] A= R Aotk AHER APPAX A7 AR =L F



7IEX|MRIRISEA oflitt 2EmEAQ| Hlo] 25t A7 | 12

Y

3 AQ9) WHE Ewste AA|eUS Bt KAl FAHER AR DA 7 AR+
R o 25HY ey §A "ot

ole} Zro| FYARL] o|HA o] AR = o] = o|ojA]= BAJ] digt FFE0] 7|E
Ch=(H1Q178, 2010; A4 2010; §17] 2013; ZF3] 2014) o] Fo|A ot 53], AF3|(2014)= A
ZgojAo] AFPR9 AAI=8L Walsh= f2lo] € 5= A=Al Haf dFstgen, A2 o)A
o] AAALE AN BAE T Axs ¥oln, 58] F2AR BRI aRAet Ay
Z5-9] At To] A= Al AtelollA I BAZF FEHAA vEten, o] dofd
5 0] TR UErES B ©] Yofl= =Y F slo]E SRk, AR AAAY
£ 53k 8L RIS EE QAR Ao 3HAE At AAERES AlAde AT
(HR178, 2010; A4, 201002}, 718 HEAEA vl 2] BFAAS FE}7| S8 BRERFA 9
Ay YA E AT U2 AlAske A7-(R17], 2013)7} o] F0i2] 7] = 33t

2) XUy g st

A9 7+ EA5k= A9 AR 2 AAZ 9 2l 2 e WA = NG9 AR AYAAGA
Apolofl 4| AYBEE 3t Z-50] WAYSH= Yelo] H k. BA| A9 AY 7t B3} AFHF
4L QYA GEA| 9] B2 oA sk ¥o] Ha sl 53] AWAY =871 5314 A
WA HARR-So] it AR 20 BRJE FRSK= AT o] FOAL Y= A2 )BT A
8& Btgsh= Aojet & 4= ik, BEaRAle A 2t P ET A3l 783 Ado] 2 4= Q)
w&olc},

Syt AYAEA FolH BFARAE 7 AYAAEA ] #E2HQ) =89 UL S5,
T 8 AAE AR T 3B HEFolet & ¢ ok &, REuRAlE AR AR, A
62 A|13ol|l A AL U= vlel et 7 =9 71EA U H(standard fiscal revenues)©] 7]
EA4 8. (standard fiscal needs)ol v]'Edh= AFAAEA o] 3] FEEE 7|22 4Hg51e]
Bl FRAFQ BRFojr}, 181 AP F o2 JoRRt A TA o o B2 Y aFaE
AR A o] AA A P B Alrshztl] {83t Aldo] Erkar & = Qiot,

HERNAt 22 AAY A AT DA 2F AP FBAE 25k 7]9stARL, A
U2 A3 A 27t AR A g GQ1S AAA7]3L, 23]8 AR =] Ao HT-S
7HRE & Uthe A 3o] A7 = dith. &, /i oAU PR AL SR AA4E
ohFet AR R A=go| BF FHH o 25T 9o ojuA Y AYz2A aupr} B
o on ojof wet AWAREA|2] =¢ 3 sfo|ot AP AL AR o]0 A 4= Utk Ao|tH Y
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T-4Zlo}, 2017). 223 7 oA YoM E A HFBEE e A4 0] AUAA EARE o]
T T2 8| AAR o=t AP ETE GERA] A, AGAAGA 2 AP Ee] Qo] &
Ash= 59 £AI7H AI71= 2 917 = SheH(@4s), 2017).

AFaRA e} APY Bt A 4 At I TRt BAEHES 8310 g ol RolA
ot A L(1999)2 AFIEAZE AFAADAE T AP FGste] 7199814 K3k en, 23]
A9 b3S AT 7189 A7-=S ARSI, YHES F5le] AHH o= Aus
A7t 84 A4 B3} A} S-S GRSt AT TS (20142 AFAERA A=
o AP B} adtE EAsIAEY, ILEEFY EHRET Fofl JlojA A= Aol= don,
A= 48B3 27t Ye Ao Uehgon], 1 A= AuTAe] F33} a4zt 7 2
Aoz vepgtt 3, ol A4 (2015) BEAFAQ] 72404 FEEE AEsteto A%
A A 7 A PBst 2HE A=A tist] 243, 4 23 849 A7) o
Zo)7k et A2 342 A3} Qe Ao FAHNU.

o|2i3t A7 AMehs th2A 43eH2016) A FA AYAY BB} 715-S 43R} 513
on, AP RA wjE A3t Fof HolAE vluwdt 23} AP PF} 7]50] FSHEL 9SS ERlst
Atk AGARA S QY2 7] e AAEH] gt e FA, A AFeijat diu] A
Al Atz 4 dele B 4 A, 275581702017 ABAAGAIE A=t Al
ToE RS HEAFAL AYFBS} AN FAsIHeH, AUA s APz A+E duE
A3t HFAFA| A= A= 7] RlojH QPP B} 7] 5ol 2EsaL glov, A Zell= 2-538HA o
on, 2 A E d=ol wet a7t e A2t 387 o2 497 s AR YET 45
@017)= AAE=2A A=2A HEAFAS) QYB3 BIE AYAA DA Q] F3 w2t 24
shien, Ao HEAFAZE AYAAGA| 2 A FFSE B3yt SE5HA] gen, BEaAlL
AR P Es A= AP cAHEel A AR g2 Yl gleBs, BE APAATA
30l wet A PP EAE 7HAE 5 A=F TEARJ] QLA BaFE AA S

3) AEXIES| 80| Et

AL EAe tigt 7|2 AF-E2 AA AT E vt Zo| AP P B3 E FAH At Fof gk A
FEo| A< AElo] gk, Ty ok FHHO R B £ oY AaRAle] x&adte| of
3 BA5 ATS(R7]H 9, 2014; YA, 2015: BHA3] 9] 2009; AEE, 2013)%E o|FojA 1L
o}, $98FY 1RA 2 BR2F9| AFo| AR YA |2 IS AHE ATE FoA A
R L] o] £5aT olFo g PAE = FTo| A7Kflypaper effect)§ F4H 2 =9=1L 9]
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o &, B2 H2F 72 o2 AR 9 A& BRItk AojoHZH Y+, 2016).

AYaEA) Q) AlEanel IAEH AF-2E o] Ao Wi oo dig] FFshs A7=(=EE
9], 1998; WiAFA - FAlL, 2007; SEjA-AF A, 2012; AEQ, 2013)0] th: o] Fojx| 1 Qltk, A&
(2013)2 AFLFA|7} APFRR A Q] 2o PRz FEo] Adpr} HAYsHL 9132 Ejlstlen,
I gloz AYRAAGA7L AAH o2 AlYdE FHIHES she UM gl7] fEez Bt &
HA-AEE(2012) Al-S o R HEuiao Io] AFE A5, Al £0] &7}
WAEEA] ghgtout, 2 Bt IAske S ERIst. o] Qo= A4(2015)= AWARA F
7t} AR GA| 2] 45 57}, GRDP 8] A&H]F 45 5ol tigt ¥ARAE 53 L] axrt
HAsR= 2S ERIstai

o] SRS AR} ol A o] et E=T} FolA A HY, AR A&/ AsHE
Aolgti B Qt}, &, AP R= FYREENE A3e APA LS oA 2 Rz 7|djicHy,
TP &o] LASLA E Aoln, ol= APLFY vH|EEH o2 olojtk= Ao|Th(H A, 2006). 1
g1l FHERL FRAAA H2FLE APAE A& digt A5 anrt FUEQ 25 F7p71 njA
= AF & vjg] & A= A= o}, Fo] Az e APAY EP0] oS HagHL
2 g Ao)7] W&o Gramlich, 1987; U413 9], 2009; YA, 2016).

FARRERE ARAY RS A A2 APGR7T AME AlYo] SRt SHlA
AQFRA o] ¢ glov, ARAE AFEL ARt LAY A&o| ¢ Wrid ARHoR
APl g A A =, ol AQFUANARE 247} F71E= 83 9 vAA 2
4= o}, AFERAE APPER 15 AHEAQ] Ado|ng, 2| Al=rt EXE vle} 2 A o
Eo] gu|E 7hsdo] EAsl7] dliel, ALY HAE T AYARA DA Q] AAHH P4
£ Axzshr] % FAHQ AYAFA= FoREG A Folar AR Be)7} FasHEUA- 4,
2016: 23),

4) IY2ES| xt=2st 2t

o|ARYL A 2K} B2 HEFOR 1Y 5 e, 2AF BE2F2 A5 §EE A
ok Aol N2 FRAF HEg2 A7 §EE AWSHA| g Adolzks oA Ao)7t
ATHERRAT, 2017b). AFRFA= 24T $E=E ARG g F24 BH2E S L9
AAE 7L 7] g2, BFE AES AGAAGA 7L ALH o2 AT 4= U,

U AE TR AFARE o] == A FolA EFR2FT o] FFAR & &
A2} 2t Q) o] 2 Ado] ofzt, AYIEA| -2 EFH 2T Zo| o]d= = AHelARt 2
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=9 =7} A H A ghof A RIL 280 o] AEAE AU gl ALolHFAY 2, 2012).
ol2jgt Ut ol o] ojaf AFA UL FFNTFE Ao] AL ] SH A= A4S ARt}
Y, Aol &M 29l ZHME A4S BAT Bl o} XY 7t Y FAE 24T A
o= -85t &&= 5 UATHEILS, 2003).

AFARARE 19999712 W=A9] 13.27%F |-A81THT 200097F H]&o] 15%2 F78I32H,
20059= 19.13%, 2006'300= 19.24%=2 F7Fste] 2853 ek, o|AF AFAA DA oA
£ b9l wRAe] st AR SFEEA AW 24 g0l FUIAT A T 5= it

AR Qo)A AFAREA|7 AR SR v]52 A PA|eE BzFol o]o] Al AR =7t I, A
AEAO A BERRA7}F RS 2R]SEAL kA BR AP A A BERFA L] H|Fo] 2
FEojFA & 4 glon, dnkjolzhs EAE EA5LAL 31, o& Fubd FRE 4= =R o
3 AL BE AYAAEA 9 a7 TAAE 2 el Qlck, &, ARt Zo] AR gA ] MY
AL =7} 2 Ao AR GA ] AlQ] 5 APT FES AXshs FAERY YT A
AR ] &Gl Y v)A 5, IR 7R AFAAH ] £33} A9 v Rl FIE n|]A =
o} 2 B2 AR A AAehe HFo] ¥ RERPAE F2d R2F0 2 R EHE duY
olng AP GA7t A-gH o2 By B T8 5 9l A7} k= Aoloh

Il 2APS 2 A2

1, Moy M

POl A =2t AR ATe] U8Rl AR =4 o], A Ale] AP B At A
AAE 5}, T2 YR8 A2 ENE PO R RFWRAQ F40] 7| 2AYAAEA] o4t
o] SR VA 2ok BRE AAsHAT. 2422 Aol 94 81, 123 2ge] A%
2 A2 % FelE st A 7HdE Wre] 3 5 A AR ATlA Ued =9
2 ZRE E83t9on, Arg B AEE REuiA i FHI AYdade 4 22 54
S AHHAR 43 B sl mEtA ate] 23] it e g adTel wisdt dAE
gsto] drgstarzt ik,

AR DAY =9 QYL 716E, 718 R FAE, A2 5 FEEE wjiEo A&sHA "
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Tz ol P APAE2 AP A AR FE F oI 8UE00 Het o] ofF
ol Aot AFRAGA| S o2 A A} el § AAAY, AYAFA), FAREF, AR
H| B2, 2AuRS 5 A4EAY, A4 9 A 9 522 FAH A o] ol At
AgA 2] QPR El Hit S=7F A Sl FTAREFI A -=H] BEgE SHA W0l 5k, A
A QA ARSAZE BSA STk, olehs thEA APAAGAL AL o= oS MEE = Ae A
< LRbAdolEt 5h9, AR, AFA, Al 2P wRFo] EgE e Sl

Agofite] 903 229 57 BAE T2 o= Ay, AUE YSHe] F2E &5
ol Al dis) AHE 4= AUk, AFAXDA L AAulol iRt 2L AT A&e] &
U3 FRE 23 Jon, AFFAHS dlite] £4o= WARY iR viEo] FUF Eo]
L 78 4= Uk IR B2 APAR DAL oibE2AE € o), FE) AE Y] $H2 Al &
Zol dA=] gle RolH, Hoh FAH o2 AP DA S 492 Ui EFA YR 73}
3L oA AR R QER AR FEATH, JAHEAES She S YRAES A A AE 37
3L SEAA R EGAE0) 5351 2 Aol

(32 1) xLojite] £ol-XIE S 2E

tis 0 S8 s XE S
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ol 2 S AU +ATHY FE AETH=E L A8el 7k Aot F, Akt
Y FUTHL A2 02 ARGo] 7Hed Aoz A A2AQ AeF5al F35H Hrkes Aol
o|2|dt 9o BEAIIS] v o7} Zo| At Yo 2 EAAE] vhEsol she B9-= YT 4=
o 283 HFRRAE IR S ARAA DA 2] SEA U BA AeH 0B 2|20 vt
U= AF3E AU AL 7] whol] AARARA 2] ofitagel Fajt 2n|7t 9= Ajolst & 4 .

dER & dTolMds o2’ Ageite] 1l A2 1 SHUA B8-S A8t APAAS
TUH A2 TH WAE BHNES At 53| AYAA DA oA BHFAFA7} o HFE A= =
Hetd=A]o dis] 245k A& F3l ARG S5l 719E = A AYAE 9F ALt A2
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