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A Study on the Impact of Perceptions of Social Inequality
on Happiness, Group Participation, and Prosocial
Behavior in South Korea

Lee Young—Ju* /Jang Doo—Seok™*

This study examines how perceptions of income inequality influence happiness, group
participation, and prosocial behavior, using survey data collected by the National Assembly Futures
Institute from 2020 to 2023, Perceptions of income inequality are associated with both sensitivity
to and aversion toward income inequality, Subjective happiness is measured by satisfaction with
dimensions such as personal happiness, standard of living, future stability, and neighborhood
environment, Group participation is assessed through engagement in civic organizations, religious
groups, environmental activities, and political parties, while prosocial behavior is assessed through
charitable donations and volunteering, A two-way fixed-effects model is employed to control for
confounding factors,

We found that heightened perceptions of income inequality are linked to lower subjective
happiness, likely reflecting the psychological strain associated with inequality. Such perceptions
also correspond to reduced group participation, driven by increased distrust of others and societal
systems, Moreover, the analysis finds no significant overall relationship between perceptions of
inequality and prosocial behavior, However, lower-income groups are more affected by inequality
perceptions, showing greater sensitivity in group participation and prosocial behavior compared to
higher-income groups, Among higher-income respondents, prosocial behavior appears unaffected

by perceptions of inequality, in contrast to its significant impact on lower-income groups,

Key words _ Perceptions of income inequality, Happiness, Social Participation, Prosocial Behavior
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